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Dear Shareholder,

You will now have received a second letter from the Requisitioners dated 20 August 2009, which has unfortunately

caused me to write to you again. In the Directors’ opinion, that letter contains misleading statements about the

Company’s proposed dividend policy and strategy and wrongly implies the Requisitioners’ executive pay plans are good

value for Shareholders. I would strongly urge you to post your proxy card to vote AGAINST all of the Resolutions put

forward by the Requisitioners as soon as possible and in any event by not later than Thursday 27 August 2009. Given

the upcoming bank holiday weekend this will ensure that your vote will arrive prior to 31 August 2009 and therefore in

time to be counted.

A Form of Proxy for use at the EGM is enclosed with this document. Should you require further copies of any of my

letters or a duplicate Form of Proxy please do not hesitate to call the Company Secretary, Nigel Hare-Scott on +44 (0)

1234 356 300. Capitalised terms in this letter bear the same meaning as defined in my letter dated 5 August 2009.

Recommendation

As the Senior Independent Non-executive Director, I consider that the proposals put forward by the
Requisitioners are not in the best interests of the Company or its Shareholders as a whole. I recommend that
Shareholders complete and return a proxy card to vote AGAINST all of the Resolutions to be proposed at the
EGM as soon as possible and NOT later than Thursday 27 August 2009 so as to register your vote at the EGM
on 2 September 2009.

The Directors would like to reiterate that they believe that the EGM Requisition served on the Company represents a

significant cost and major distraction to Sovereign at a time when there are numerous opportunities presenting

themselves in the equity release and home reversion market. Shareholders are encouraged to contact the Directors to

communicate their views and discuss the Company’s strategy and future prospects. I believe that the present economic

circumstances give us an excellent opportunity of building a successful, moderately geared equity release business with

an exciting long term future. Let’s put this dissension behind us.

The Board urges Shareholders NOT to use the pre-populated proxy card which was sent by the Requisitioners. The

Institute of Chartered Secretaries and Administrators and the UK Shareholders Association are among those who have

stated that the use of pre-populated proxy cards is poor practice. In order to minimise the risk of your vote being spoiled,

we instead urge you to use the Form of Proxy enclosed with this document.

WE STRONGLY URGE YOU TO SEND IN A PROXY BY THURSDAY 27 AUGUST 2009 AND VOTE
AGAINST ALL OF THE RESOLUTIONS.

Your vote is important, if you have not exercised it we urge you to do so. If you have already voted, there is no
need to complete the accompanying proxy card.

Yours sincerely

Rt. Hon. John Gummer M.P.

Senior Independent Non-executive Director

sterling 121214
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